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REINZ HOUSE SALES – FEBRUARY 2007 

 
Key points 
 

• Activity in the housing market remains at elevated levels with seasonally adjusted house 
sales and days to sell unchanged from January. 

• Worryingly for the Reserve Bank, median house prices continue to rise, up 13.6 percent 
from a year ago to a new record high of $335,000. 

• Today’s data reinforces the upward bias for interest rates.  However, we remain 
comfortable with our view that last week’s OCR increase is the last for this cycle.   

• Recent increases in the fixed mortgage rates in anticipation of last week’s OCR increase will 
gradually slow housing market activity over the coming months. 

 

 February 2007 January 2007 December 2006 November 2006 
Median house price 335,000 327,000 330,000 330,000 
No. of house sales s.a. 9,224 9,251 9,420 9,012 
Median days to sell s.a. 31 31 32 32 
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Assessment and implications 
 
Activity in the housing market remains at an elevated level.  Although the number of house sales has 
fallen (in seasonally adjusted terms) for two consecutive months, the level of sales, at over 9,200, remains 
well above the average of 8,700 over 2005.  The days to sell a house remained steady at 31, a week below 
the historical average and a sign that demand for houses remains strong in the early part of 2007.  The 
median house price is up 13.6 percent from a year ago to a new record high of $335,000.  According to the 
REINZ, much of the growth in the national median price appeared to be driven by strong price growth in 
Auckland, Wellington and Southland, with the latter recording the largest annual percentage growth in house 
prices at 32 percent. 
 
The Reserve Bank would have expected a strong report today, although the increase in house 
prices will be a concern.  Mortgage growth data for February, which the Reserve Bank would have had 
access to prior to last week’s Monetary Policy Statement, would have pointed to another strong February 
month.  Though the Reserve Bank can take some comfort that house sales are at least not accelerating (it has 
declined in seasonally adjusted terms over the past two months), the worry is that stronger house price 
growth will provide further impetus for consumer spending, something they alluded to in last week’s Monetary 
Policy Statement. 
 
The impact of last week’s interest rate increase will take time to appear in the dataflow.  With fixed 
rate mortgages now above 8 percent across the board, we expect this to eventually act to slow down housing 
market activity.  The March and April housing market report will help shed light on the extent of any impact.  
As Dr Bollard noted yesterday, the lags in monetary policy may have been longer this cycle, but with 

 



household debt at higher levels, the OCR becomes a more potent policy instrument.  In the current 
environment, mortgage holders have no where to run along the mortgage curve. 
 
We remain comfortable with our view that we have seen the peak of the OCR for this cycle, 
although we acknowledge the near-term risk remains on the upside.  We believe the Reserve Bank will 
pause in April to give it more time to assess the dataflow and undertake a full assessment in June.  The 
impact of last week’s OCR increase on housing market activity should become more apparent by then. 
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New York, NY 10036, United States of America 
Tel: +1 212 801 9160 Fax: +1 212 801 9163 

NEW ZEALAND by: 
ANZ National Bank Limited 
Level 7, 1 Victoria Street, Wellington, New Zealand 
Telephone +64 4 802 2000 

In Australia and the UK, ANZ Investment Bank (“ANZIB”) is a business name of Australia and New Zealand 
Banking Group Limited, ABN 11 005 357 522 (“ANZ Bank”), which holds an Australian Financial Services 
licence no. 234527 and is authorised in the UK by the Financial Services Authority (“FSA”). In New Zealand, 
ANZ Investment Bank is a business name of ANZ National Bank Limited WN / 035976 (“ANZ NB”). 

This document is being distributed in the United States by ANZ Securities, Inc. (“ANZSI”) (an affiliated 
company of ANZ Bank), which accepts responsibility for its content. Further information on any securities 
referred to herein may be obtained from ANZSI upon request. Any US person(s) receiving this document and 
wishing to effect transactions in any securities referred to herein should contact ANZSI, not its affiliates. 

This document is being distributed in the United Kingdom by ANZ Bank for the information of its market 
counterparties and intermediate customers only. It is not intended for and must not be distributed to private 
customers. In the UK, ANZ Bank is regulated by the FSA. Nothing here excludes or restricts any duty or 
liability to a customer, which ANZ Bank may have under the UK Financial Services and Markets Act 2000 or 
under the regulatory system as defined in the Rules of the FSA. This document is issued on the basis that it is 
only for the information of the particular person to whom it is provided. This document may not be 
reproduced, distributed or published by any recipient for any purpose. This document does not take into 
account your personal needs and financial circumstances. Under no circumstances is this document to be used 
or considered as an offer to sell, or a solicitation of an offer to buy. In addition, from time to time ANZ Bank, 
ANZ NB, ANZSI, their affiliated companies, or their respective associates and employees may have an interest 
in any financial products (as defined by the Australian Corporations Act 2001), securities or other investments, 
directly or indirectly the subject of this document (and may receive commissions or other remuneration in 
relation to the sale of such financial products, securities or other investments), or may perform services for, or 
solicit business from, any company the subject of this document. If you have been referred to ANZ Bank, ANZ 
NB, ANZSI or their affiliated companies by any person, that person may receive a benefit in respect of any 
transactions effected on your behalf, details of which will be available upon request. The information herein 
has been obtained from, and any opinions herein are based upon, sources believed reliable.  

The views expressed in this document accurately reflect the author’s personal views, including those about 
any and all of the securities and issuers referred to herein. The author however makes no representation as to 
its accuracy or completeness and the information should not be relied upon as such. All opinions and 
estimates herein reflect the author’s judgement on the date of this document and are subject to change 
without notice. No part of the author's compensation was, is or will directly or indirectly relate to specific 
recommendations or views expressed about any securities or issuers in this document. The author’s 
compensation will, be based upon, among other factors, the overall profitability of ANZ, including profits from 
investment banking revenues. 

ANZ Bank, ANZ NB, ANZSI, their affiliated companies, their respective directors, officers, and employees 
disclaim any responsibility, and shall not be liable, for any loss, damage, claim, liability, proceedings, cost or 
expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence), contract, equity 
or otherwise) out of or in connection with the contents of and/or any omissions from this communication 
except where a Liability is made non-excludable by legislation. Where the recipient of this publication conducts 
a business, the provisions of the Consumer Guarantees Act 1993 (NZ) shall not apply. 

 


