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A new lens 

Key points 

 Newly minted quarterly income GDP data suggest households have been 

very well supported through the COVID crisis. 

 Household incomes were relatively steady through the Great Lockdown, 

and household net wealth has lifted sharply (in part a function of 

extreme house price inflation).  

 Households’ saving behaviour suggests the NZ recovery is more 

advanced than some of our trading partners (including Australia).  

 Businesses appear to have been hit a little harder than households by 

this crisis, but they are now benefiting greatly from all this domestic 

demand (ie a strong household sector).  

 These data confirm what we’ve been saying for a long time. The 

Government effectively put a hefty chunk of the lockdown-induced loss 

in production on its balance sheet, while the monetary response (and 

housing-induced bump to net wealth) has helped put consumers in the 

mood to spend.  

 We see no implications in these data for our OCR call or broader 

economic outlook. But we’re certainly happy to have a new data set to 

play with.  

A new lens on the economy 

Experimental data released today by Statistics NZ provide another lens on 

the economy: essentially, we now have a very aggregated quarterly income 

statement for New Zealand that will be released in a relatively timely 

manner (a little after production GDP is released). This supplements the 

nominal expenditure measure of GDP, and to a lesser extent production GDP 

(because it’s not adjusted for the change in prices). We should still consider 

production GDP to be NZ’s key economic activity indicator, but like all data 

this has its pitfalls. The new income measure certainly appears to be a 

better data set for assessing the impacts of the Great Lockdown on 

households. 

Broadly, these data confirm what we already suspected: It’s been a wild ride 

(in aggregate), but households have weathered the storm rather well 

(thanks to the Government’s balance sheet taking the brunt of it).  

Starting with the big picture, nominal income GDP has followed a relatively 

similar path through this crisis to expenditure GDP (that’s to be expected).  
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1 This measure takes all forms of income, deducts income payable (such as taxes) and 

consumption of fixed capital, and adjusts for changes in net equity of pension funds.  
 

Figure 1: Nominal GDP (income vs expenditure)  

 
Source: Stats NZ, ANZ Research 

But take a deeper dive into the data, and it quickly becomes obvious that 

households have been very well supported. Compared to the 10.7% q/q 

decline in income GDP in Q2 2020, compensation of employees fell just 

3.7% q/q in Q2 2020. And get this, household net disposable income fell 

just 0.1% q/q1). Overall, this suggests the wage subsidy did a fantastic job 

of keeping people connected to their jobs during the Great Lockdown. But it 

didn’t come cheap, just look at the central Government subsidies line item 

under income payable, and how much dis-saving the Government had to do 

to make it all happen (figure 2).  

Figure 2. Central Government Subsidies payable and government savings 

 
Source: Stats NZ, ANZ Research 

Household savings are always worth keeping an eye on, and now we can do 

this on a quarterly basis. When households are worried, they tend to save 

more, and when they’re confident about their income prospects they tend 

dis-save. But this crisis was a wonky one. Households faced a rather 

constrained consumption basket during lockdown, which combined with 

relatively stable income saw savings spike (figure 3).  
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Figure 3. Household savings ratio  

 
Source: Stats NZ, ANZ Research 

As at Q1 2021, household savings had fallen to its lowest level in 2 years. 

That trajectory is certainly consistent with a cyclically strong economy, but 

not quite enough to suggest households (as at Q1) had completely thrown 

caution to the wind (ie spending more than they earn). But compared to 

other key economies (figure 4), household savings behaviour suggests NZ’s 

recovery is quite advanced. That’s just another piece of evidence to suggest 

the RBNZ is likely to lift interest rates before some central banks.  

Figure 4. Household saving ratio by country.  

 
Source: Stats NZ, ANZ Research 

What’s unclear at this early stage is whether there’s still lingering caution 

among households (savings isn’t negative), or whether it just takes time to 

spend given shipping delays etc. Our consumer confidence survey suggests 

confidence is close to par, but that hasn’t prevented household consumption 

spending from shooting to the moon as it plays catch up to incomes (figure 

5).  
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Figure 5. Compensation of Employees and nominal household consumption  

 
Source: Stats NZ, ANZ Research 

A massive lift in households’ net worth has also been supporting the 

spending vibe (figure 6). This measure includes financial assets, equities, 

but most importantly housing. The latter being a significant driver of the 

recovery from lockdown. 

Figure 6. Household net wealth   

 
Source: Stats NZ, ANZ Research 

For businesses, these data suggest the impact of the Great Lockdown was a 

little more severe than it was on households. The operating surplus fell 

5.7% q/q in Q2 2020. But they probably shouldn’t feel too hard done by, as 

the very solid household sector is what’s now driving domestic demand and 

making many businesses very busy.  

All up, while these newly minted data are “experimental” and therefore 

susceptible to revisions, they still offer some very valuable insights around 

the efficacy of the policy response through the Great Lockdown and the 

general experience and robustness of household and business balance 

sheets.  

There is certainly scope to use these data for further analysis, but the 

limited history (data starts in 2016) means we can’t exactly make 

statistically robust models – yet. Nonetheless, we’re excited to get our 

hands on the new data set, and look forward to discovering new and 

interesting ways to use it. 
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Last updated: 9 April 2021 

This document is intended for ANZ’s Institutional, Markets and Private Banking clients. It should not be forwarded, copied or 

distributed. The opinions and research contained in this document are (a) not personal advice nor financial advice about any 
product or service; (b) provided for information only; and (c) intended to be general in nature and does not take into 
account your financial situation or goals.  

This document may be restricted by law in certain jurisdictions. Persons who receive this document must inform themselves about and 
observe all relevant restrictions. 

Disclaimer for all jurisdictions: This document is prepared and distributed in your country/region by either: Australia and New Zealand 
Banking Group Limited (ABN11 005 357 522) (ANZ); or its relevant subsidiary or branch (each, an Affiliate), as appropriate or as set out 
below. 

This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant 
website (recipients).  

This document is solely for informational purposes and nothing contained within is intended to be an invitation, solicitation or offer by ANZ 
to sell, or buy, receive or provide any product or service, or to participate in a particular trading strategy.  

Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for 
distribution or use by recipients resident or located in jurisdictions where its use or distribution would be contrary to those laws or 
regulations, or in jurisdictions where ANZ would be subject to additional licensing or registration requirements. Further, the products and 

services mentioned in this document may not be available in all countries. 

ANZ in no way provides any financial, legal, taxation or investment advice to you in connection with any product or service discussed in this 
document. Before making any investment decision, recipients should seek independent financial, legal, tax and other relevant advice 

having regard to their particular circumstances.  

Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate, ANZ does 
not represent or warrant the accuracy or completeness of the information Further, ANZ does not accept any responsibility to inform you of 
any matter that subsequently comes to its notice, which may affect the accuracy of the information in this document. 

Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. Unless 
specifically stated otherwise: they are current on the date of this document and are subject to change without notice; and, all price 
information is indicative only. Any opinions expressed in this document are subject to change at any time without notice.  

ANZ does not guarantee the performance of any product mentioned in this document. All investments entail a risk and may result in both 
profits and losses. Past performance is not necessarily an indicator of future performance. The products and services described in this 
document may not be suitable for all investors, and transacting in these products or services may be considered risky. 

ANZ expressly disclaims any responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense 
(Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise out of or in connection with 
this document to the extent permissible under relevant law. Please note, the contents of this document have not been reviewed by any 

regulatory body or authority in any jurisdiction. 

ANZ and its Affiliates may have an interest in the subject matter of this document. They may receive fees from customers for dealing in the 
products or services described in this document, and their staff and introducers of business may share in such fees or remuneration that 

may be influenced by total sales, at all times received and/or apportioned in accordance with local regulatory requirements. Further, they 
or their customers may have or have had interests or long or short positions in the products or services described in this document, and 
may at any time make purchases and/or sales in them as principal or agent, as well as act (or have acted) as a market maker in such 
products. This document is published in accordance with ANZ’s policies on conflicts of interest and ANZ maintains appropriate information 
barriers to control the flow of information between businesses within it and its Affiliates. 

Your ANZ point of contact can assist with any questions about this document including for further information on these disclosures of 
interest. 

Country/region specific information: Unless stated otherwise, this document is distributed by Australia and New Zealand Banking 

Group Limited (ANZ). 

Australia. ANZ holds an Australian Financial Services licence no. 234527. For a copy of ANZ's Financial Services Guide please or request 
from your ANZ point of contact.  

Brazil, Brunei, India, Japan, Kuwait, Malaysia, Switzerland, Taiwan. This document is distributed in each of these jurisdictions by 

ANZ on a cross-border basis. 

Cambodia. The information contained in this document is confidential and is provided solely for your use upon your request. This does not 
constitute or form part of an offer or solicitation of any offer to engage services, nor should it or any part of it form the basis of, or be relied 

in any connection with, any contract or commitment whatsoever. ANZ does not have a licence to undertake banking operations or 
securities business or similar business, in Cambodia. By requesting financial services from ANZ, you agree, represent and warrant that you 
are engaging our services wholly outside of Cambodia and subject to the laws of the contract governing the terms of our engagement. 

European Economic Area (EEA): United Kingdom. ANZ is authorised in the United Kingdom by the Prudential Regulation Authority 

(PRA) and is subject to regulation by the Financial Conduct Authority (FCA) and limited regulation by the PRA. Details about the extent of 
our regulation by the PRA are available from us on request. This document is distributed in the United Kingdom by Australia and New 
Zealand Banking Group Limited ANZ solely for the information of persons who would come within the FCA definition of “eligible 
counterparty” or “professional client”. It is not intended for and must not be distributed to any person who would come within the FCA 
definition of “retail client”. Nothing here excludes or restricts any duty or liability to a customer which ANZ may have under the UK Financial 

Services and Markets Act 2000 or under the regulatory system as defined in the Rules of the Prudential Regulation Authority (PRA) and the 
FCA. ANZ is authorised in the United Kingdom by the PRA and is subject to regulation by the FCA and limited regulation by the PRA. Details 
about the extent of our regulation by the PRA are available from us on request.  

Fiji. For Fiji regulatory purposes, this document and any views and recommendations are not to be deemed as investment advice. Fiji 

investors must seek licensed professional advice should they wish to make any investment in relation to this document. 

Hong Kong. This publication is issued or distributed in Hong Kong by the Hong Kong branch of ANZ, which is registered at the Hong Kong 
Monetary Authority to conduct Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) 
regulated activities. The contents of this publication have not been reviewed by any regulatory authority in Hong Kong.  

India. If this document is received in India, only you (the specified recipient) may print it provided that before doing so, you specify on it 
your name and place of printing.  
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Myanmar. This publication is intended to be general and part of ANZ’s customer service and marketing activities when implementing its 

functions as a licensed bank. This publication is not Securities Investment Advice (as that term is defined in the Myanmar Securities 
Transaction Law 2013). 
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