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What happened this week?
The RBNZ met this week and, as expected, made no changes to policy
settings. The RBNZ reiterated its wait and see approach, including on the likely
effects of housing policy and travel bubble announcements. In their record of
meeting, the Monetary Policy Committee was at pains to reiterate that ‘the
objectives of monetary policy in the new remit remain unchanged’. This is well
understood domestically, but international coverage has tended to view the
new remit as a meaningful intervention in how the RBNZ conducts monetary
policy. But rather, the financial policy space is where the Government’s
directive will likely have the most concrete impacts, with the RBNZ due to give
advice to the Minister on debt-to-income limits and restrictions on interestonly lending. The next Financial Stability Report is on 5 May, so we can expect
an update on the RBNZ’s thinking at this meeting.
REINZ data yesterday, showed house prices rose 2.7% m/m in March – a bit
weaker than the unsustainable 3.7% m/m rise we saw in February. This was
the final data-point before April, when the first impacts of the new housing
policies will show. We’re not expecting a sharp drop in house prices, just a
faster moderation in house price inflation over 2021. We’ll watch Auckland
auction clearance rates closely in coming weeks (figure 1).
Figure 1. Auction clearance rate and house prices (Auckland)
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What’s the view?


GDP moves broadly
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Inflation picks up



OCR on hold

Our forecasts are on page 3.

Balance of risks

Source: REINZ, Barfoot & Thompson, Macrobond, ANZ Research

Risks now more balanced
GDP

NZIER Quarterly Survey of Business Opinion – Q1. Business confidence
improved (-11% vs -16% previously).
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Monetary policy
Less
needed

Electronic Card Transactions – March. Total card spending rose 2.0% m/m,
partly retracing a 3.2% m/m decline previously.
Net Migration – February. Remained at low levels (674 vs. 631 previous).
RBNZ OCR Review – April. The RBNZ left monetary policy settings unchanged.
REINZ House Prices – March. House prices rose 2.7% m/m (ANZ seasonal
adjustment). For housing policy impacts we’ll have to wait for April’s data.

Inflation

Negative

Key data summary

More
needed

Food Prices – March. Unchanged during what’s usually a strong month.
Rental Price Index – March. Increased 0.4% m/m, in line with our
expectations.
Performance of Manufacturing Index – March. Increased to a record high
of 63.6.
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Data calendar
Date

Data/event

Mon 19 Apr
(10:30am)
Wed 21 Apr
(early am)
Wed 21 Apr
(10:45am)
Thu 29 Apr
(10:45am)
Thu 29 Apr
(1:00pm)
Fri 30 Apr
(10:00am)
Fri 30 Apr
(3:00pm)
Wed 5 May
(early am)
Wed 5 May
(10:45am)
Wed 5 May
(1:00pm)
Thu 6 May
(10:45am)
Thu 6 May
(1:00pm)
Fri 7 May
(3:00pm)
Tue 11 May
(10:00am)
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GlobalDairyTrade
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What are we watching?
CPI inflation for Q1 is released on Wednesday. As we outlined in our Preview, we
think consumer prices rose 0.7% q/q (1.3% y/y). That’s off a 0.5% q/q rise in Q4.
The bottom line is we don’t expect the data to be a game changer for the RBNZ.
For one thing, there are many moving parts that muddy the picture (eg excise tax
changes and oil price rises). And temporary supply chain disruptions are propping
up prices. Once these transitory supports ease, the RBNZ’s reckoning is that we
will be left with an economy that’s got excess capacity, and needs continued
monetary stimulus for inflation to get back to 2% sustainably.
Of course, it’s not all about inflation. As we explored in a recent Insight, the RBNZ
also has to support maximum sustainable employment, so strong inflation by itself
is not sufficient for monetary policy to be tightened. Right now, the RBNZ estimates
that the labour market has a way to go before it can confidently say we’re at full
employment, and this will probably see the Monetary Policy Committee remain
cautious until the data flow improves.
But how much spare capacity there really is in the labour market is debatable. Of
particular note was MBIE job vacancies data for March – this data can be volatile,
but even when we smooth it, we’re looking at a record high for the series (figure
2). The rise in vacancies was broad-based across industries.
So what to make of this strength in job ads? It tells us that Kiwi businesses are
crying out for labour. Firms in our Business Outlook survey are saying that finding
labour is their #1 problem. If you are a job-seeker, this is good news, and we may
well see more unemployed people (and those who had left the labour force) find
jobs in coming months. But skills shortages could mean that some firms with
specialised roles may be unable to fill them, and until they can hire from overseas,
this will impact their production capacity and profitability.
The RBNZ will be watching whether strong labour demand translates into stronger
labour market (and inflation) outcomes. It’s too early to tell right now – matching
issues could see employment growth continue to slow, but difficulty finding labour
will also put a floor on wage inflation, supporting the domestic inflationary impulse.
So for now it’s back to the ‘watch, worry and wait’ refrain until we see how stronger
labour demand flows through the economy.
Figure 2. MBIE job vacancy index (ANZ sa)
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The week ahead
Global Dairy Trade (Wednesday 21 April, early). Milk powder prices
expected to be near current levels, but extra butter on offer will test buyer
demand.
CPI – Q1 (Wednesday 21 April, 10:45am). Expecting a 0.7% q/q rise.
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Markets and forecasts
Markets outlook
US bond yields have continued to fall despite another wave of stronger (and better than expected) US economic
data. At one stage this week the bellwether US 10-year bond hit a low of 1.53%, almost 25bps off highs seen last
month. Without doubt the move has surprised us, and while it looks to be a positioning move (exacerbated by
issuance-related hedging flows), it has left us and many others wary that higher bond yields can’t be taken for
granted. Fed chair Powell has said it is likely that the Fed will taper bond purchases well before hiking the Fed
Funds rate. And, while it’s intuitive to assume yields would rise as a result, if it delays hikes, bond yields may not
rise by as much, especially if equity prices start losing momentum. Bringing it all together, we still expect yields to
rise, but the last few weeks is a timely reminder that we need to keep an open mind and that the post-COVID
recovery and market reaction to it is likely to be patchy and somewhat unpredictable. The short-end outlook is
much clearer: with the RBNZ echoing February’s very dovish tone and uncertainty elevated, OCR hikes are a long
way off, and that poses downside risks to a market with a penchant for pricing in early hikes. But it is likely to be a
slow-burn and there is a limit to how much lower short-end rates can go in the absence of the market pushing for
OCR cuts, which is a step too far at this point. The NZD has benefitted from USD weakness and lower US bond
yields, and from AUD strength following strong employment data across the Tasman. We continue to expect both
the AUD and NZD to benefit from the global cyclical upswing, and for further gradual strength from here.
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Figure 3. GDP levels (Q4 2019= 100)

Figure 4. ANZ inflation forecasts
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Important notice
Last updated: 9 April 2021
This document is intended for ANZ’s Institutional, Markets and Private Banking clients. It should not be forwarded, copied or
distributed. The opinions and research contained in this document are (a) not personal advice nor financial advice about any
product or service; (b) provided for information only; and (c) intended to be general in nature and does not take into
account your financial situation or goals.
This document may be restricted by law in certain jurisdictions. Persons who receive this document must inform themselves about and
observe all relevant restrictions.
Disclaimer for all jurisdictions: This document is prepared and distributed in your country/region by either: Australia and New Zealand
Banking Group Limited (ABN11 005 357 522) (ANZ); or its relevant subsidiary or branch (each, an Affiliate), as appropriate or as set out
below.
This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant
website (recipients).
This document is solely for informational purposes and nothing contained within is intended to be an invitation, solicitation or offer by ANZ
to sell, or buy, receive or provide any product or service, or to participate in a particular trading strategy.
Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for
distribution or use by recipients resident or located in jurisdictions where its use or distribution would be contrary to those laws or
regulations, or in jurisdictions where ANZ would be subject to additional licensing or registration requirements. Further, the products and
services mentioned in this document may not be available in all countries.
ANZ in no way provides any financial, legal, taxation or investment advice to you in connection with any product or service discussed in this
document. Before making any investment decision, recipients should seek independent financial, legal, tax and other relevant advice
having regard to their particular circumstances.
Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate, ANZ does
not represent or warrant the accuracy or completeness of the information Further, ANZ does not accept any responsibility to inform you of
any matter that subsequently comes to its notice, which may affect the accuracy of the information in this document.
Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. Unless
specifically stated otherwise: they are current on the date of this document and are subject to change without notice; and, all price
information is indicative only. Any opinions expressed in this document are subject to change at any time without notice.
ANZ does not guarantee the performance of any product mentioned in this document. All investments entail a risk and may result in both
profits and losses. Past performance is not necessarily an indicator of future performance. The products and services described in this
document may not be suitable for all investors, and transacting in these products or services may be considered risky.
ANZ expressly disclaims any responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense
(Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise out of or in connection with
this document to the extent permissible under relevant law. Please note, the contents of this document have not been reviewed by any
regulatory body or authority in any jurisdiction.
ANZ and its Affiliates may have an interest in the subject matter of this document. They may receive fees from customers for dealing in the
products or services described in this document, and their staff and introducers of business may share in such fees or remuneration that
may be influenced by total sales, at all times received and/or apportioned in accordance with local regulatory requirements. Further, they
or their customers may have or have had interests or long or short positions in the products or services described in this document, and
may at any time make purchases and/or sales in them as principal or agent, as well as act (or have acted) as a market maker in such
products. This document is published in accordance with ANZ’s policies on conflicts of interest and ANZ maintains appropriate information
barriers to control the flow of information between businesses within it and its Affiliates.
Your ANZ point of contact can assist with any questions about this document including for further information on these disclosures of
interest.
Country/region specific information: Unless stated otherwise, this document is distributed by Australia and New Zealand Banking
Group Limited (ANZ).
Australia. ANZ holds an Australian Financial Services licence no. 234527. For a copy of ANZ's Financial Services Guide please or request
from your ANZ point of contact.
Brazil, Brunei, India, Japan, Kuwait, Malaysia, Switzerland, Taiwan. This document is distributed in each of these jurisdictions by
ANZ on a cross-border basis.
Cambodia. The information contained in this document is confidential and is provided solely for your use upon your request. This does not
constitute or form part of an offer or solicitation of any offer to engage services, nor should it or any part of it form the basis of, or be relied
in any connection with, any contract or commitment whatsoever. ANZ does not have a licence to undertake banking operations or
securities business or similar business, in Cambodia. By requesting financial services from ANZ, you agree, represent and warrant that you
are engaging our services wholly outside of Cambodia and subject to the laws of the contract governing the terms of our engagement.
European Economic Area (EEA): United Kingdom. ANZ is authorised in the United Kingdom by the Prudential Regulation Authority
(PRA) and is subject to regulation by the Financial Conduct Authority (FCA) and limited regulation by the PRA. Details about the extent of
our regulation by the PRA are available from us on request. This document is distributed in the United Kingdom by Australia and New
Zealand Banking Group Limited ANZ solely for the information of persons who would come within the FCA definition of “eligible
counterparty” or “professional client”. It is not intended for and must not be distributed to any person who would come within the FCA
definition of “retail client”. Nothing here excludes or restricts any duty or liability to a customer which ANZ may have under the UK Financial
Services and Markets Act 2000 or under the regulatory system as defined in the Rules of the Prudential Regulation Authority (PRA) and the
FCA. ANZ is authorised in the United Kingdom by the PRA and is subject to regulation by the FCA and limited regulation by the PRA. Details
about the extent of our regulation by the PRA are available from us on request.
Fiji. For Fiji regulatory purposes, this document and any views and recommendations are not to be deemed as investment advice. Fiji
investors must seek licensed professional advice should they wish to make any investment in relation to this document.
Hong Kong. This publication is issued or distributed in Hong Kong by the Hong Kong branch of ANZ, which is registered at the Hong Kong
Monetary Authority to conduct Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance)
regulated activities. The contents of this publication have not been reviewed by any regulatory authority in Hong Kong.
India. If this document is received in India, only you (the specified recipient) may print it provided that before doing so, you specify on it
your name and place of printing.

ANZ New Zealand Data Wrap | 16 April 2021

5

Important notice
Myanmar. This publication is intended to be general and part of ANZ’s customer service and marketing activities when implementing its
functions as a licensed bank. This publication is not Securities Investment Advice (as that term is defined in the Myanmar Securities
Transaction Law 2013).
New Zealand. This material is for information purposes only and is not financial advice about any product or service. We recommend
seeking financial advice about your financial situation and goals before acquiring or disposing of (or not acquiring or disposing of) a financial
product.
Oman. ANZ neither has a registered business presence nor a representative office in Oman and does not undertake banking business or
provide financial services in Oman. Consequently ANZ is not regulated by either the Central Bank of Oman or Oman’s Capital Market
Authority. The information contained in this document is for discussion purposes only and neither constitutes an offer of securities in Oman
as contemplated by the Commercial Companies Law of Oman (Royal Decree 4/74) or the Capital Market Law of Oman (Royal Decree
80/98), nor does it constitute an offer to sell, or the solicitation of any offer to buy non-Omani securities in Oman as contemplated by
Article 139 of the Executive Regulations to the Capital Market Law (issued vide CMA Decision 1/2009). ANZ does not solicit business in
Oman and the only circumstances in which ANZ sends information or material describing financial products or financial services to
recipients in Oman, is where such information or material has been requested from ANZ and the recipient understands, acknowledges and
agrees that this document has not been approved by the CBO, the CMA or any other regulatory body or authority in Oman. ANZ does not
market, offer, sell or distribute any financial or investment products or services in Oman and no subscription to any securities, products or
financial services may or will be consummated within Oman. Nothing contained in this document is intended to constitute Omani
investment, legal, tax, accounting or other professional advice.
People’s Republic of China (PRC). This document may be distributed by either ANZ or Australia and New Zealand Bank (China)
Company Limited (ANZ China). Recipients must comply with all applicable laws and regulations of PRC, including any prohibitions on
speculative transactions and CNY/CNH arbitrage trading. If this document is distributed by ANZ or an Affiliate (other than ANZ China), the
following statement and the text below is applicable: No action has been taken by ANZ or any affiliate which would permit a public offering
of any products or services of such an entity or distribution or re-distribution of this document in the PRC. Accordingly, the products and
services of such entities are not being offered or sold within the PRC by means of this document or any other document. This document
may not be distributed, re-distributed or published in the PRC, except under circumstances that will result in compliance with any applicable
laws and regulations. If and when the material accompanying this document relates to the products and/or services of ANZ China, the
following statement and the text below is applicable: This document is distributed by ANZ China in the Mainland of the PRC.
Qatar. This document has not been, and will not be:
• lodged or registered with, or reviewed or approved by, the Qatar Central Bank (QCB), the Qatar Financial Centre (QFC) Authority, QFC
Regulatory Authority or any other authority in the State of Qatar (Qatar); or
• authorised or licensed for distribution in Qatar,
and the information contained in this document does not, and is not intended to, constitute a public offer or other invitation in respect of
securities in Qatar or the QFC. The financial products or services described in this document have not been, and will not be:
• registered with the QCB, QFC Authority, QFC Regulatory Authority or any other governmental authority in Qatar; or
• authorised or licensed for offering, marketing, issue or sale, directly or indirectly, in Qatar.
Accordingly, the financial products or services described in this document are not being, and will not be, offered, issued or sold in Qatar,
and this document is not being, and will not be, distributed in Qatar. The offering, marketing, issue and sale of the financial products or
services described in this document and distribution of this document is being made in, and is subject to the laws, regulations and rules of,
jurisdictions outside of Qatar and the QFC. Recipients of this document must abide by this restriction and not distribute this document in
breach of this restriction. This document is being sent/issued to a limited number of institutional and/or sophisticated investors (i) upon
their request and confirmation that they understand the statements above; and (ii) on the condition that it will not be provided to any
person other than the original recipient, and is not for general circulation and may not be reproduced or used for any other purpose.
Singapore. This document is distributed in Singapore by the Singapore branch of ANZ solely for the information of “accredited investors”,
“expert investors” or (as the case may be) “institutional investors” (each term as defined in the Securities and Futures Act Cap. 289 of
Singapore). ANZ is licensed in Singapore under the Banking Act Cap. 19 of Singapore and is exempted from holding a financial adviser’s
licence under Section 23(1)(a) of the Financial Advisers Act Cap. 100 of Singapore.
United Arab Emirates (UAE). This document is distributed in the UAE or the Dubai International Financial Centre (DIFC) (as applicable)
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engagement in banking, financial and/or investment consultation business in the UAE under the rules and regulations made by the Central
Bank of the UAE, the Emirates Securities and Commodities Authority or the UAE Ministry of Economy; (c) an offer of securities within the
meaning of the Dubai International Financial Centre Markets Law (DIFCML) No. 12 of 2004; and (d) a financial promotion, as defined under
the DIFCML No. 1 of 200. ANZ DIFC Branch is regulated by the Dubai Financial Services Authority (DFSA) ANZ DIFC Branch is regulated by
the Dubai Financial Services Authority (DFSA). The financial products or services described in this document are only available to persons
who qualify as “Professional Clients” or “Market Counterparty” in accordance with the provisions of the DFSA rules.
United States. Except where this is a FX- related document, this document is distributed in the United States by ANZ Securities, Inc.
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