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Data summary 

 
Q3 

2021 

ANZ Q4 

2021 exp 

GDP 

Quarterly % 

change 

-3.7% 3.5% 

Annual % change -0.3% 3.6% 

Annual average % 

change 

5.0% 5.8% 

Balance of Payments 

Current account 

($m, actual) 

-8,300 -7,600 

Current account 

($m, sa) 

-4,804 -6,280 

Annual CAB ($bn) -15.4 -20.7 

% of GDP -4.6% -5.9% 

 

Rebound 3.5 

Bottom line 

 Brace for volatility. Q4 GDP data will show a mix of pent-up demand and 

a partial normalisation in activity following Q3’s 3.7% q/q lockdown-

induced contraction. We’ve pencilled in a 3.5% q/q bounce.  

 But let’s not get out the bubbly just yet. After all, these data are already 

ancient history in a rapidly changing and geopolitically tumultuous world. 

And while growth may well come in ahead of the RBNZ’s February MPS 

forecast of 2.3% q/q, with Omicron now rife, extreme inflation gobbling 

up household incomes, geopolitical tensions weighing on global 

sentiment, and housing having turned definitively downwards, strong 

growth in Q4 will only lower the hurdle for a technical recession over the 

first half of 2022. But with inflation so extreme, and additional fiscal 

stimulus adding to that, the RBNZ will likely find themselves having to 

hike interest rates despite softening activity.  

 The annual current account deficit is poised to widen further, driven by 

over-stimulated domestic demand (sucking in imports), a closed border 

(annihilating most of our travel-related exports), and rising global interest 

rates (increasing the cost of servicing all that net external debt NZ tends 

to carry). We expect the deficit to come in at 5.9% of GDP – a post-2009 

high.  

The view 

New Zealand’s Q4 Balance of Payments and GDP figures will be released at 

10:45am next Wednesday and Thursday respectively. 

GDP will bounce out of Q3’s lockdown-induced hole, and probably by a little 

more than our previous forecast of 2.5% q/q (and the RBNZ’s February MPS 

forecast of 2.3%). Indeed, the partial indicators (such as retail trade) suggest 

the Q4 bounce was pretty decent. We’ve pencilled in a 3.5% q/q expansion, 

which would see annual growth come in at 3.6% and annual average growth 

at 5.8%.  

While some indicators suggest there might be upside risk to our GDP pick, 

there are still good reasons to think there were limits to growth in Q4. Chief 

among them, Auckland spent 63 days under alert level 3 in Q4. Previously 

that fact had led us to phase the rebound from Q3 over Q4 and Q1, but now 

with Omicron wreaking havoc and Q4 looking stronger than previously 

thought, further solid expansion in Q1 is looking less likely. 

Indeed, the outlook for economic activity is souring. Living cost pressures are 

extreme right now. And there’s more inflationary pain to come, with global 

developments adding more petrol to the fire, and the Omicron outbreak 

adding to labour scarcity. Inflation is now running laps around wage growth, 

meaning households are going backwards at an alarming rate. Meanwhile, 

many businesses are facing reduced demand as people stay home, and the 

housing market softens. While Omicron wobbles will hopefully be short lived 

(as has been the case abroad), it’s clear that economic momentum has 

turned.  

https://publications.anz.com/SingletrackCMS__DownloadDocument?uid=99702b34-f49e-4c62-b4d0-ba0205338c02&docRef=704e9b3d-1602-4952-9193-aad043fc5398&jobRef=dd623ef0-e607-489e-8476-ed9e17d1d90c
https://bit.ly/ANZ-Forecast-Update-Inflation-20220308
https://publications.anz.com/SingletrackCMS__DownloadDocument?uid=99702b34-f49e-4c62-b4d0-ba0205338c02&docRef=a6a329bb-614e-4cbc-9820-7febd9fcad32&jobRef=6f125b67-462b-4278-af49-65df7a75c5b4
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However, unlike past economic cycles, a softening demand pulse on its own 

may not be enough to derail OCR hikes – especially given that one reason for 

demand falling is the impact of surging cost pressures, with more in the 

pipeline given the incredibly tight labour market. It won’t be comfortable, but 

aggressive rate hikes may well be the best option to prevent inflation 

expectations from becoming unanchored, avoid a damaging wage-price spiral, 

and lean against the inflationary impacts of upcoming additional fiscal 

stimulus. There is of course a risk that the RBNZ ends up oversteering and 

causing a hard landing, but taking that risk is looking like a lower-regret 

scenario than being behind the curve for much longer and risking 

compromising inflation-targeting credibility.    

Turning to the details, the 3.5% q/q rebound in production GDP is expected 

to be relatively strong across the industries that contracted sharply in Q3 – 

hardly surprising. Services industries (around two thirds of GDP) are 

expected to recover 2.7% q/q following Q3’s 2.7% contraction. We’ve 

pencilled in a 7.0% q/q rebound (Q3: -7.3%) for goods-producing 

industries, and primary industries are expected to lift 0.4% (Q3: -3.1%). 

Recent weakness in the latter has been more a function of the weather than 

lockdown.  

Once again, COIVD restrictions have had some impact on how Stat NZ’s 

collect the input data over the quarter. It’s hard to say if or how this might 

impact the overall read, but it’s a potential source of data volatility and adds 

to already-high forecast uncertainty.  

Regarding the balance of payments, we expect the annual deficit to widen 

1.3%pts of GDP to 5.9% – that would be the widest deficit since 2009. Like 

many other advanced economies, over-stimulated domestic demand 

combined with a constrained consumption basked (in particular no 

international travel) has led to significant growth in goods imports. This has 

driven a widening goods deficit despite solid export prices. On the services 

side, the closed border has annihilated most of our travel-related exports, 

pushing the services balance (which is typically a solid surplus) into deficit. 

Finally, rising global interest rates are pushing the cost of servicing NZ’s 

debt with the rest of the world higher – that’ll be reflected in a widening 

income deficit. The trifecta of widening pressures on NZ’s current account 

will comfortably see it pick up a 6-handle over coming quarters – especially 

as higher global rates bite and kiwis are free to travel (import travel 

services) before foreigners are allowed to visit NZ (travel services exports).    

ANZ Q4 GDP industry-level forecast 

 

Source: Statistics NZ, ANZ Research 

 GDP forecast 

 

Industry q/q% %pt cont. y/y%

Agriculture, forestry, and fishing 0.0 0.00 1.4

Mining 2.5 0.03 -2.6

Manufacturing 7.3 0.65 1.4

Electricity, gas, water, and waste services 1.0 0.03 2.2

Construction 9.0 0.58 5.7

Wholesale trade 3.3 0.17 7.9

Retail trade and accommodation 7.2 0.50 2.0

Transport, postal, and warehousing 4.5 0.18 14.4

Information media and telecommunications 1.0 0.04 -0.3

Financial and insurance services 1.3 0.07 -0.7

Rental, hiring, and real estate services 0.9 0.12 1.9

Prof, scientific, technical, admin, and support 2.2 0.24 7.1

Public administration and safety 0.9 0.04 3.7

Education and training 3.6 0.12 -1.2

Health care and social assistance 1.2 0.08 4.3

Arts, recreation, and other services 9.2 0.26 2.6

Unallocated 5.0 0.38 5.8

Balancing item -- -- --

Gross domestic product 3.5 3.5 3.6
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https://bit.ly/ANZ-Forecast-Update-OCR-20220308
https://bit.ly/ANZ-HYEFU2021-20211215
https://bit.ly/ANZ-HYEFU2021-20211215
https://www.stats.govt.nz/methods/overview-of-sources-and-methods-for-quarterly-gross-domestic-product-updates-and-covid-19-adjustments
https://www.stats.govt.nz/methods/overview-of-sources-and-methods-for-quarterly-gross-domestic-product-updates-and-covid-19-adjustments
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Private Banking clients. It should not be forwarded, copied or distributed. The opinions and research contained in this 
document are (a) not personal advice nor financial advice about any product or service; (b) provided for information only; 
and (c) intended to be general in nature and does not take into account your financial situation or goals.  

This document may be restricted by law in certain jurisdictions. Persons who receive this document must inform themselves about and 
observe all relevant restrictions. 

Disclaimer for all jurisdictions: This document is prepared and distributed in your country/region by either: Australia and New 
Zealand Banking Group Limited (ABN11 005 357 522) (ANZ); or its relevant subsidiary or branch (each, an Affiliate), as appropriate or 
as set out below. 

This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant 
website (recipients).  

This document is solely for informational purposes and nothing contained within is intended to be an invitation, solicitation or offer by 
ANZ to sell, or buy, receive or provide any product or service, or to participate in a particular trading strategy.  

Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for 
distribution or use by recipients resident or located in jurisdictions where its use or distribution would be contrary to those laws or 
regulations, or in jurisdictions where ANZ would be subject to additional licensing or registration requirements. Further, the products and 
services mentioned in this document may not be available in all countries. 

ANZ in no way provides any financial, legal, taxation or investment advice to you in connection with any product or service discussed in 
this document. Before making any investment decision, recipients should seek independent financial, legal, tax and other relevant advice 
having regard to their particular circumstances.  

Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate, ANZ 
does not represent or warrant the accuracy or completeness of the information Further, ANZ does not accept any responsibility to inform 
you of any matter that subsequently comes to its notice, which may affect the accuracy of the information in this document. 

Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. 
Unless specifically stated otherwise: they are current on the date of this document and are subject to change without notice; and, all 
price information is indicative only. Any opinions expressed in this document are subject to change at any time without notice.  

ANZ does not guarantee the performance of any product mentioned in this document. All investments entail a risk and may result in 
both profits and losses. Past performance is not necessarily an indicator of future performance. The products and services described in 
this document may not be suitable for all investors, and transacting in these products or services may be considered risky. 

ANZ expressly disclaims any responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense 
(Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise out of or in connection 
with this document to the extent permissible under relevant law. Please note, the contents of this document have not been reviewed by 
any regulatory body or authority in any jurisdiction. 

ANZ and its Affiliates may have an interest in the subject matter of this document. They may receive fees from customers for dealing in 
the products or services described in this document, and their staff and introducers of business may share in such fees or remuneration 
that may be influenced by total sales, at all times received and/or apportioned in accordance with local regulatory requirements. Further, 
they or their customers may have or have had interests or long or short positions in the products or services described in this document, 
and may at any time make purchases and/or sales in them as principal or agent, as well as act (or have acted) as a market maker in 
such products. This document is published in accordance with ANZ’s policies on conflicts of interest and ANZ maintains appropriate 
information barriers to control the flow of information between businesses within it and its Affiliates. 

Your ANZ point of contact can assist with any questions about this document including for further information on these disclosures of 
interest. 

Country/region specific information: Unless stated otherwise, this document is distributed by Australia and New Zealand Banking 
Group Limited (ANZ). 
Australia. ANZ holds an Australian Financial Services licence no. 234527. For a copy of ANZ's Financial Services Guide please click here 
or request from your ANZ point of contact. 
Brazil. This document is distributed on a cross border basis and only following request by the recipient. 
Brunei, India, Japan, Kuwait, Malaysia, Switzerland, Taiwan. This document is distributed in each of these jurisdictions by ANZ on 
a cross-border basis. 
Cambodia. The information contained in this document is confidential and is provided solely for your use upon your request. This does 
not constitute or form part of an offer or solicitation of any offer to engage services, nor should it or any part of it form the basis of, or 
be relied in any connection with, any contract or commitment whatsoever. ANZ does not have a licence to undertake banking operations 
or securities business or similar business, in Cambodia. By requesting financial services from ANZ, you agree, represent and warrant 
that you are engaging our services wholly outside of Cambodia and subject to the laws of the contract governing the terms of our 
engagement. 
Chile. You understand and agree that ANZ Banking Group Limited is not regulated by Chilean Authorities and that the provision of this 
document is not subject to any Chilean supervision and is not guaranteed by any regulatory or governmental agency in Chile. 
Fiji. For Fiji regulatory purposes, this document and any views and recommendations are not to be deemed as investment advice. Fiji 
investors must seek licensed professional advice should they wish to make any investment in relation to this document. 
Hong Kong. This document is issued or distributed in Hong Kong by the Hong Kong branch of ANZ, which is registered at the Hong 
Kong Monetary Authority to conduct Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate 
finance) regulated activities. The contents of this document have not been reviewed by any regulatory authority in Hong Kong.  
India. If this document is received in India, only you (the specified recipient) may print it provided that before doing so, you specify on 
it your name and place of printing.  

Macau. Click here to read the disclaimer for all jurisdictions in Mandarin. 澳门. 点击此处阅读所有司法管辖区的免责声明的中文版。 

Myanmar. This document is intended to be general and part of ANZ’s customer service and marketing activities when implementing its 
functions as a licensed bank. This document is not Securities Investment Advice (as that term is defined in the Myanmar Securities 
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Oman. ANZ neither has a registered business presence nor a representative office in Oman and does not undertake banking business or 
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