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Consumers Price Index – 
September 2025 Quarter 

 Prev ANZ RBNZ 

CPI – q/q 0.5% 1.1% 0.9% 

CPI – y/y 2.7% 3.1% 3.0% 

Non-tradables – 
q/q 

0.7% 1.2% 1.0% 

Non-tradables – 
y/y 

3.7% 3.6% 3.5% 

Tradables – q/q 0.3% 0.8% 0.8% 

Tradables – y/y 1.2% 2.2% 2.1% 

 

A temporary breach 

The bottom line 

• Accelerating tradable inflation – the more volatile side of the CPI – is expected 

to push headline inflation higher in Q3, from 2.7% to 3.1% y/y. That’s slightly 

higher than the August MPS forecast. Annual non-tradable inflation is 
expected to slow 0.1%pts to 3.6% (August MPS: 3.5%).   

• Ongoing pressure from administrative prices (e.g. council rates and ACC 
levies) is expected to provide a significant offset to softening price pressures 
across the parts of the CPI that are interest rate sensitive. 

• The RBNZ Monetary Policy Committee foreshadowed such an outcome in the 

recent OCR Review and they are unlikely get too spooked by inflation 

breaching the target band provided the core measures remain contained and 

non-tradable inflation continues to slow. Current spare capacity in the 
economy means further disinflation progress can be expected from here.  

Big picture and monetary policy implications  

The Q3 CPI data will be released at 10:45am on Monday, 20 October. We’ve 

pencilled in a lift in headline inflation from 2.7% in Q2 to 3.1%, driven by a rise in 
tradable inflation that more than offsets a modest decline in non-tradable inflation.  

As always, the detail will be key in assessing the monetary policy implications. The 

RBNZ will be focused primarily on the signals these data provide regarding the 
trajectory of underlying inflation – particularly those emerging from non-tradable, 
services, and core inflation measures.  

Core inflation indicators produced by Stats NZ are expected to remain within the 1-

3% target band, with the weighted median, 30% trimmed mean and ex-food, fuel 

and energy measures anticipated to sit within a 2-2.7% range (Figure 1). 

Figure 1. Core inflation measures 

The RBNZ won’t be pleased if headline inflation breaches the top of its 1-3% target 

band. However, it will take comfort from the fact that the recent acceleration has 

been driven by the more volatile side of the CPI basket (meaning payback is likely 

down the track), and that broader economic conditions remain consistent with 

ongoing underlying disinflation. Indeed, given the recent loss of economic 

momentum, we think it would take a material upside surprise in the stickier parts of 

the CPI for the RBNZ to reconsider the weight it has been placing on downside 
medium-term inflation risks.  
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The details 

Breaking down our forecast for headline inflation to come in at 1.1% q/q: 

• The Housing and household utilities group is expected to contribute 

0.45%pts to quarterly inflation, with local council rates adding 0.3%pts (up 

8.5% q/q) and electricity adding 0.1%pts (up 3.2% q/q). The contribution from 

rents and the cost of building a new dwelling is expected to remain subdued 

relative to its historical average.  

• The Food group is expected to add 0.3%pts, with fruit and vegetables and 

meat a little stronger than usual seasonality would imply.  

• The Transport group is expected to add 0.1%pts driven largely by the 

2025/26 rise in ACC vehicle levies and higher international airfares.  

• The Recreation and culture group is expected to contribute almost 0.1%pts, 

reflecting small rises across the sub-indexes, including accommodation.  

• Together, small rises in the Miscellaneous goods and services group 

(largely owing to insurance), the Health group, and the Education group are 

expected to add almost 0.1%pt. Regarding the latter, early childhood 

education prices are expected to rise in the quarter reflecting the IRD’s revised 

impact of the Family Boost package on household expenditure and normal 

inflationary pressures.  

• We’ve pencilled in a small contraction for the communications group, but this 

doesn’t move the dial on quarterly inflation at one decimal place.

Table 1. ANZ Q3 CPI component-level forecast 

 

Figure 3. Inflation and pricing intentions 

 

Figure 2. CPI inflation measures 

 

Figure 4. Selected inflation expectations measures 

 



ANZ NZ CPI Preview | September 2025 Quarter 3 

 

Meet the team 

We welcome your questions and feedback. Click here for more information about our team.  

 

Sharon Zollner 

Chief Economist 

Follow Sharon on Twitter 

@sharon_zollner  

Telephone: +64 9 357 4094 
Email: sharon.zollner@anz.com 

  

General enquiries:  

research@anz.com 

Follow ANZ Research  

@ANZ_Research (global) 

 

David Croy 

Senior Strategist  

Market developments, interest rates, 

FX, unconventional monetary policy, 

liaison with market participants. 

Telephone: +64 4 576 1022 
Email: david.croy@anz.com 

 Matthew Dilly 
Agricultural Economist 

Primary industry developments and 

outlook, structural change and 

regulation, liaison with industry. 

Telephone: +64 21 221 6939 
Email: matthew.dilly@anz.com 

Miles Workman  

Senior Economist  

Macroeconomic forecast  

co-ordinator, economic developments, 

labour market dynamics, inflation, 

fiscal and monetary policy. 

Telephone: +64 21 661 792 
Email: miles.workman@anz.com 

 
Matthew Galt 

Senior Economist  

Macroeconomic forecasting, economic 

developments, GDP, housing and 

credit dynamics. 

Telephone: +64 21 633 469 
Email: matthew.galt@anz.com 

Kyle Uerata 

Economic Statistician  

Economic statistics, ANZ proprietary 

data (including ANZ Business 

Outlook), data capability and 

infrastructure. 

Telephone: +64 21 633 894 
Email: kyle.uerata@anz.com 

 
Natalie Denne 

PA / Desktop Publisher 

Business management, general 

enquiries, mailing lists, publications, 

chief economist’s diary. 

Telephone: +64 21 221 7438 

Email: natalie.denne@anz.com 

https://www.anz.co.nz/about-us/economic-markets-research/economics-research-team/
mailto:sharon.zollner@anz.com
mailto:research@anz.com
mailto:david.croy@anz.com
mailto:matthew.dilly@anz.com
mailto:miles.workman@anz.com
mailto:matthew.galt@anz.com
mailto:Kyle.Uerata@anz.com
mailto:natalie.denne@anz.com


 
 

Important Notice 

Last updated: 18 June 2025 
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Zealand). This document is distributed in your country/region by Australia and New Zealand Banking Group Limited (ABN11 005 357 522) (ANZ), a 

company incorporated in Australia or (if otherwise stated), by its subsidiary or branch (herein collectively referred to as ANZ Group). The views 
expressed in it are those of ANZ Economics and Markets Research, an independent research team of ANZ Bank New Zealand Limited. 

This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant website 

(recipients).  

This document is solely for informational purposes and nothing in it is intended to be an invitation, solicitation or offer by ANZ Group to sell, or buy, 
receive or provide any product or service, or to participate in a particular trading strategy.  

Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for distribution or 

use by recipients resident or located in jurisdictions where its use or distribution would be contrary to those laws or regulations, or in jurisdictions 
where ANZ Group would be subject to additional licensing or registration requirements. Further, any products and services mentioned in this 
document may not be available in all countries. 

ANZ Group in no way provides any personal financial, legal, taxation or investment advice to you in connection with any product or service 

discussed in this document. Before making any investment decision, recipients should seek independent financial, legal, tax and other relevant 
advice having regard to their particular circumstances.  

Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate and made on 

reasonable grounds on the date it was published, ANZ Group does not represent or warrant the accuracy or completeness of the information. 
Further, ANZ Group does not accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect the 
accuracy of the information in this document. 

This document may contain forward looking statements or opinions including statements regarding our intent, belief or current expectations 

regarding economic and market conditions, financial instruments and credit markets. Words such as ‘forecast’, ‘anticipate’, ‘likely’, ’unlikely’, 
‘believe’, ‘expect’, ‘may’, ‘probability’, ‘risk’, ‘will’, ‘seek’, ‘would’, ‘could’, ‘should’ and similar expressions, are intended to identify forward-looking 
statements or opinions. Such statements are usually predictive in character, subject to assumptions that may prove inaccurate or unknown risks and 

uncertainties, and should not be relied upon when making investment decisions. Past performance is not a reliable indicator of future performance. 
ANZ does not accept any responsibility to inform you of any revisions to these forward-looking statements to reflect events or circumstances 
occurring after the date of this document. 

Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. Unless 
specifically stated otherwise: they are current on the date of this document and are subject to change without notice; and, all price information is 
indicative only. Any opinions expressed in this document are subject to change at any time without notice.  

This document may contain climate-related statements, such as climate-related risks and opportunities, goals and ambitions, scenarios and 

projections. Where present, such content is subject to significant uncertainty and risk, and may ultimately prove to be incorrect, inaccurate or 
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ANZ Group does not guarantee the performance of any product mentioned in this document. All investments entail a risk and may result in both 
profits and losses. Any products and services described in this document may not be suitable for all investors, and transacting in these products or 

services may be considered risky. 

ANZ Group expressly disclaims any responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense 
(Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise (including infringement of any third 

party rights) out of or in connection with this document and your use of it to the extent permissible under relevant law. The contents of this document 
have not been reviewed by any regulatory body or authority in any jurisdiction. 

ANZ Group may have an interest in the subject matter of this document. They may receive fees from customers for dealing in any products or 
services described in this document, and their staff and introducers of business may share in such fees or remuneration that may be influenced by 

total sales, at all times received and/or apportioned in accordance with local regulatory requirements. Further, they or their customers may have or 
have had interests or long or short positions in any products or services described in this document, and may at any time make purchases and/or 
sales in them as principal or agent, as well as act (or have acted) as a market maker in such products. This document is published in accordance 

with ANZ Group’s policies on conflicts of interest and ANZ Group maintains appropriate information barriers to control the flow of information 
between businesses within the group. 

Your ANZ Group point of contact can assist with any questions about this document including for further information on these disclosures of interest. 

Australia. ANZ holds an Australian Financial Services licence no. 234527. For a copy of ANZ's Financial Services Guide please click here or 

request from your ANZ point of contact.  

Brazil. This document is distributed on a cross border basis and only following request by the recipient. No securities are being offered or sold in 
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basis. 
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connection with, any contract or commitment whatsoever. ANZ does not have a licence to undertake banking operations or securities business or 

similar business, in Cambodia. By requesting financial services from ANZ, you agree, represent and warrant that you are engaging our services 
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