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SOLID, BUT WITH HUGE CAVEATS
BOTTOM LINE

CONTRIBUTORS



We were expecting a reasonable overall signal from the Q2 HLFS, with
solid labour demand growth being broadly matched by equally solid labour
supply growth, leaving the unemployment rate largely unchanged. In the
end, that does look to be the main takeaway (the unemployment dipped
slightly to 5.1%), although there are plenty of caveats.



Due to methodological changes, many of today’s figures need to be taken
with a grain of salt (particularly the surge in employment). Statistics NZ
have cautioned against quarterly comparisons. In fact, in many ways they
look meaningless.



Because of the issues with data quality, we are inclined to just look
through the results of today’s survey and stick with our prior premise that
the labour market is in decent shape and the unemployment rate is
trending lower. Spare capacity is being absorbed, but only gradually, and
that is contributing to modest wage growth. We think the RBNZ will also
take little from today’s data.

Philip Borkin
Senior Economist
Telephone: +64 9 357 4065
E-mail: philip.borkin@anz.com

KEY POINTS

DATA SUMMARY
HLFS
HLFS
HLFS
HLFS
HLFS

Latest
unemployment rate (sa) 5.1%
participation rate (sa)
69.7%
employment (sa) q/q 2.4%
employment
y/y 4.5%
hours worked (sa) q/q 2.5%



Today’s (delayed) data incorporates methodological changes by
Statistics NZ in the way it measures “actively seeking work” (internet job
searching has been reclassified as passive, as opposed to active,
searching). As an earlier discussion paper showed, these changes have
reduced the number of people classified as both unemployed and
participating in the labour force. Statistics NZ also now believe that other
changes (in the way the questionnaire categorises employment especially)
have resulted in a series break (upwards) in employment.



At face value, employment was exceptionally strong, growing 2.4%
q/q in Q2. However, Statistics NZ are unable to untangle the impact of
survey change impact from the “real” growth. As a result, this data
should be taken with a grain of salt. Hours worked growth was also
strong, rising 2.5% q/q, although again affected by survey changes. The
magnitudes should be ignored, but the data is not completely at odds with
other indicators pointing to a decent labour demand backdrop.



While Statistics NZ also released regional and sectoral breakdowns of
employment, we are hesitant to comment on them given survey changes.



Labour supply growth was also strong in the quarter. The working
age population grew 0.9% q/q (2.5% y/y), and together with a 0.9%pt
increase in the participation rate to 69.7%, the labour force grew a strong
2.3% q/q (4.0% y/y). This resulted in the unemployment rate ticking
down by 0.1%pt to 5.1%.



As part of the changes made to the HLFS, new underutilisation
measures have been released (which we welcome). They showed the
underutilisation rate at 12.7%, down from 13.8% in Q1 and 13.2% 12
months prior. The underutilisation rate is a better measure of labour
market slack as it includes official unemployed, people who are employed
who want more hours, and those who want are job but are not currently
available or looking. At face value it suggests labour market slack
remains, but that it is gradually reducing.
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needs of any person. Nothing in this document is intended to be an offer to sell, or a solicitation of an offer to buy, any product, security,
instrument or investment, to effect any transaction or to conclude any legal act of any kind. If, despite the foregoing, any services or products
referred to in this document are deemed to be offered in the jurisdiction in which this document is received or accessed, no such service or
product is intended for nor available to persons resident in that jurisdiction if it would be contradictory to local law or regulation. Such local
laws, regulations and other limitations always apply with non-exclusive jurisdiction of local courts. Certain financial products may be subject to
mandatory clearing, regulatory reporting and/or other related obligations. These obligations may vary by jurisdiction and be subject to frequent
amendment. Before making an investment decision, recipients should seek independent financial, legal, tax and other relevant advice having
regard to their particular circumstances.
The views and recommendations expressed in this publication are the author’s. They are based on information known by the author and on
sources which the author believes to be reliable, but may involve material elements of subjective judgement and analysis. Unless specifically
stated otherwise: they are current on the date of this publication and are subject to change without notice; and, all price information is
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uncertainties and contingencies that cannot reasonably be anticipated. On this basis, such views and recommendations may not always be
achieved or prove to be correct. Indications of past performance in this publication will not necessarily be repeated in the future. No
representation is being made that any investment will or is likely to achieve profits or losses similar to those achieved in the past, or that
significant losses will be avoided. Additionally, this publication may contain ‘forward looking statements’. Actual events or results or actual
performance may differ materially from those reflected or contemplated in such forward looking statements. All investments entail a risk and
may result in both profits and losses. Foreign currency rates of exchange may adversely affect the value, price or income of any products or
services described in this publication. The products and services described in this publication are not suitable for all investors, and transacting in
these products or services may be considered risky. ANZ and its related bodies corporate and affiliates, and the officers, employees, contractors
and agents of each of them (including the author) (“Affiliates”), do not make any representation as to the accuracy, completeness or currency
of the views or recommendations expressed in this publication. Neither ANZ nor its Affiliates accept any responsibility to inform you of any
matter that subsequently comes to their notice, which may affect the accuracy, completeness or currency of the information in this publication.
Except as required by law, and only to the extent so required: neither ANZ nor its Affiliates warrant or guarantee the performance of any of the
products or services described in this publication or any return on any associated investment; and, ANZ and its Affiliates expressly disclaim any
responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or indirectly
and whether in tort (including negligence), contract, equity or otherwise out of or in connection with this publication.
If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or
error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. ANZ and its Affiliates do
not accept any Liability as a result of electronic transmission of this publication.
ANZ and its Affiliates may have an interest in the subject matter of this publication as follows:
 They may receive fees from customers for dealing in the products or services described in this publication, and their staff and introducers of
business may share in such fees or receive a bonus that may be influenced by total sales.
 They or their customers may have or have had interests or long or short positions in the products or services described in this publication,
and may at any time make purchases and/or sales in them as principal or agent.
 They may act or have acted as market-maker in products described in this publication.
ANZ and its Affiliates may rely on information barriers and other arrangements to control the flow of information contained in one or more
business areas within ANZ or within its Affiliates into other business areas of ANZ or of its Affiliates. This document is published in accordance
with ANZ’s policies on Conflicts of Interest and Information Barriers.
Please contact your ANZ point of contact with any questions about this publication including for further information on these disclosures of
interest.
2. Country/region specific information:
Australia. This publication is distributed in Australia by ANZ. ANZ holds an Australian Financial Services licence no. 234527. A copy of ANZ's
Financial Services Guide is available at http://www.anz.com/documents/AU/aboutANZ/FinancialServicesGuide.pdf and is available upon request
from your ANZ point of contact. If trading strategies or recommendations are included in this publication, they are solely for the information of
‘wholesale clients’ (as defined in section 761G of the Corporations Act 2001 Cth). Persons who receive this publication must inform themselves
about and observe all relevant restrictions.
Brazil. This publication is distributed in Brazil by ANZ on a cross border basis and only following request by the recipient. No securities are
being offered or sold in Brazil under this publication, and no securities have been and will not be registered with the Securities Commission –
CVM.
Brunei. Japan. Kuwait. Malaysia. Switzerland. Taiwan. This publication is distributed in each of Brunei, Japan, Kuwait, Malaysia,
Switzerland and Taiwan by ANZ on a cross-border basis.
Cambodia. APS222 Disclosure. The recipient acknowledges that although ANZ Royal Bank (Cambodia) Ltd. is a subsidiary of ANZ, it is a
separate entity to ANZ and the obligations of ANZ Royal Bank (Cambodia) Ltd. do not constitute deposits or other liabilities of ANZ and ANZ is
not required to meet the obligations of ANZ Royal Bank (Cambodia) Ltd.
European Economic Area (“EEA”): United Kingdom. ANZ in the United Kingdom is authorised by the Prudential Regulation Authority
(“PRA”). Subject to regulation by the Financial Conduct Authority (“FCA”) and limited regulation by the PRA. Details about the extent of our
regulation by the PRA are available from us on request. This publication is distributed in the United Kingdom by ANZ solely for the information
of persons who would come within the FCA definition of “eligible counterparty” or “professional client”. It is not intended for and must not be
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Fiji. For Fiji regulatory purposes, this publication and any views and recommendations are not to be deemed as investment advice. Fiji
investors must seek licensed professional advice should they wish to make any investment in relation to this publication.
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